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Foreign Trade and International M igration: A Case of Chna

QlJian-hong MJ Lei
(School of Econamics, Shandong U niversity, Jinan 250100, P R China)

Abstract: In recent years, the number of China's emigrants has increased repidly, thus, has promoted intemar
tional trade and ultmately contributed significantly to its econamic gronvth Based on the review of the extant stud-
ieson the relationship betveen migration and trade, thispaper first buildsamodel in light of traditional H-O theo-
ry, and concludes that the migration-trade relationship betveen China and its trade partners is divergent due ©
differences in factor endovment and technology. The paper then proceeds o eanpirically test the relationship in the
cas of China by gpplying co-integration analysis and granger test to data from 1980 t 2006 Our results show that
China'smigration and foreign trade are positively correlated Moreover, they granger cause each other Policy im-
plications are drawvn in light of the econametric findings

Key words foreign trade; international migration; co - integration analysis granger test
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