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Only Solution for the Refugee Crisis:

by Helga Zepp-LaRouche

Helga Zepp-LaRouche
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The EU summit of February
17.-19. clearly demonstrated the
inability of European leaders to
resolve the refugee crisis within the
framework of the old geopolitical,
neoliberal paradigm. The countries
of the socalled Visegrad group,
that is Poland, Czech Republic,
Slovakia, Hungary, are refusing to
accept any more refugees and are
fencing in their borders, so does
Macedonia, and forced by that,
now also Serbia, which had tried
to avoid that. as well as Austria,
which is limiting the number of
accepted asylum requests to 80 per
day. Border controlls already had
been established for Skandinavia,
France and Great Britain. With
that the Schengen agreement,
which had established free travel
within all of the EU, is practically
suspended, and with that comes the

he Whole World needs a Peaceplan!

reintroduction of lenghty customs
cleareance for those firms, which
had outsourced production into
EU countries with lower wages,
counting on just in time supply
of semifinished goods, that are
now facing new challenging costs.
With the suspension of Schengen,
also the second pillar of the EU,
the European currency union, is
deprived of a basis. The future
of the Euro, and maybe even the
EU in its present form is very
uncertain.

A contributing factor in this
moment is the unwillingness to
analyse the situation, in which
Europe finds itsself, without
illusions. One obvious area is the
condition of the European banking
sector. Several weeks ago, when
four regional banks in Italy went
under, a collaps of the entire Euro



system could only be prevented,
because the EU commission and
the Italian Government reached a
compromise virtually in the last
minute, whereby the commission
allowed the ltalian government,
to garantuee the securisation of
a certain amount of toxic credits,
difussing for a short time the
danger, that some of the larger
Italian banks would have to be
liquidated according to the new
bail- in rules of the EU, risking a
run on the banks.

Not only did thousands of
people loose all their money, but
this did not solve the problem. The
Italian banks own 370 billion Euro
in unserved debt, that is 40% of
the entire Eurozone, which is the
result of many years of austerity
policy dictated by the troika and
a following collapse of the real
economy. Deeply effected by this
are the french banks, which hold
large positions of Italian state
bonds.

In Germany, Deutsche Bank
lost since the beginning of the
year 40% of its nominal share
value, which went down from
177,- earlier to 14,- Euro by mid
february. The bank is heavily
involved in the high- risk oil,
gas and commodity market, and

faces a whole series of very costly
litigations because of dubious
to outright criminal business
practices, to put it mildly. Unable
to stop the collaps despite mass
layoffs and closing hundreds
Deutsche Bank
finally resorted to the desperate

of branches,

measure of buying back its own
stock, a temporay palliative
medicine, which reveals however
the condition of the patient. A
bankrupty can no longer be
excluded.

The crash of the transatlantic
banking sector, which is occuring
in slices since the beginning
of the year has the finance
world panicked. “The world
cannot afford another crash”,
wrote Allister Heath of the
Daily Telegraph on Feb.11., “it
could destroy capitalism as we
know it”, fearing a new bailout
with taxpayer money would
result in an explosion of anger,
destroying the survival of free
trade, lead to calls for wage and
price controlls, punitive, extra-
progressive taxes, a war against
the City of London, and arbitrary
jail sentences.

In the same week Larry Elliott
lamented in the Guardian, that
central banks had lost the ability
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to stop the collaps of the banking
sector, and quoted the chief
economist of Saxo Bank, Steen
Jacobson;* This week may go
down in financial history as the
week when central bank planning
died- the 2016 version of the fall of
the Berlin wall”. This was not the
only death of the week, however.
“This could go down in history as
the death of Abe-nomics”, wrote
Neil Mellor of the Bank New
York Mellon. What he referred to
was the boomerang effect of the
attempt by the Abe government
in Japan to halt the deflationay
spiral with more quantitative
easing- namely money printing-,
and negative interest rates, an
attempt, which only accelerated
the collapse.

In light of this condition of the
transatlantic financial system, the
deal the EU summit reached with
British Primeminister Cameron,
to exempt the City of London
from EU regulation, so that he
has a better chance, to prevent a
“Brexit”, - Great Britain leaving
the EU-, it is a Pyrrhus victory.
It just means, the EU leaders do
not intend to reign in the out of
controll banking sector, which
makes a blow out soon to happen
inevitable.
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A second major error is the
attempt by chancellor Angela
Merkel, to put all bets to solve
the refugee crisis on an upcoming
new EU summit with Turkey in
the hope, that Turkey will stem the
flood of people trying to flee over
the Meditarrenian into Greece and
build up better equipped refugge
camps inside Turkey. The Russian
ambassador to the UN, Vitaly
Churkin, just published a detailed
documentation, demonstrating
the Turkish policy of supplies
and support for 1S, Al Nusra
and other terrrorist groups in
Syria fighting against the Syrian
government. Turkey is such one
of the contributing factors for the
crisis, not part of the solution. The
effort of the Erdogan government,
to draw NATO into a fight against
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the Kurds in Syria, which could
have led to a war between NATO
and Russia, was just frustrated
in the aftermath of the recent
terror attack in Ankara, because
European governments recognized
the trap.

With the Russian airforce
making excellent progress
militarily in their support for the
Syrian army, Russia has become
the controlling factor in the region.
Hopefully the terrorist threat will
soon be eliminated. The only
hope for a permanent stabilisation
of Southwestasia however, is
a comprehensive development
plan for the entire space from
Afganistan to the Meditarrenian,
from the Caucasus to the Persian
Gulf. That perpective has been put
on the agenda with the recent trip

of President Xi Jinping to Saudi
Arabia, Egypt and Iran, where he
made concrete aggreements, to
extent the One Belt One Road/
New Silk Road- policy to that part
of the world.

The only way, how Mrs.
Merkel and other European leaders
can find a way out of the refugee
crisis and solve the financial and
economic crisis, is by ending the
support for the casino economy
and cooperate with China,
Russia and India in the economic
development of Southwestasia and
Africa, so that the people of these
countries can stay home and help
to build up their nations.

The world needs urgently
such a peace plan in the common
interest of humanity and China has
provided the option for it. iy



