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Research on the Impact of Migrant Remittances on Domestic Investment in Migrants' home
Countries: Based on the Perspective of Financial Development
Zhang Jie Lin Yong

Abstract: This paper uses the panel data of 110 developing countries of migrants' home countries from 1980 to
2020 and adopts estimation methods of two—stage least squares (2SLS) and generalized method of moments (GMM) to
deal with endogenous problems to empirically examine the relationship between migrant remittances and domestic in -
vestment in migrants' home countries. The results show that migrant remittances have a negative impact on domestic
investment in migrants' home countries, and financial development has a significant inhibitory effect on this negative
effect.

Keywords: Migrant Remittances; Domestic Investment; Impediment Effect; Inhibitory Effect
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