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An Empirical Study on Remittance Real Exchange Rate Appreciation and Dutch Disease based on Chinese Data
Yang Quan Zhang Yu( 30)

It was difficult to get a significant and consistent result which confirmed the effect of remittances on the economic growth in
previous empirical studies. The mechanism of remittances impeding the growth was attributed to the effect of remittance on real
exchange rate appreciation and decline of export competitiveness which leads to “Dutch disease”. With the increasing of Chinese
immigrants in recent years immigrants remittance plays a more and more important role in international balance of payment. The
paper tests an empirical examination on Chinese remittances inflow and the conclusion is that remittance has a significant effect on
real exchange rate appreciation in China and the two variables can influence each other. Remittance should become a regulation

and control variable of macroeconomic policy in China.

De Facto Exchange Rate System of RMB: An Empirical Analysis based on Currency Weight in the Basket
Huang Meibo Wang Shanshan( 37)

The paper briefly introduced the evolution of RMB exchange rate region then it tried to analyse the changes of currency
weight in currency basket after the exchange rate reform in 2005 by Frankel and Wei method and Kalman Filter method. In addi—
tion in the framework of currency basket it inferred the effect on exchange rate of USD to CNY. Finally the conclusion indica—
ted that it was unreasonable to describe present exchange rate region as pegging to USD the structure change of currency basket
should be paid more attention. All in all the characteristic of managing RMB exchange rate in relation to a basket of currencies

is becoming more and more obvious.

The External Benchmark: An Alternative to the Surrogate Price
Zhang Bin( 42)

As China has become the major target of both global and U.S. CVD investigations price comparison and its benchmark in
CVD investigations particularly the external benchmark similar to the surrogate price in anti-dumping investigations have a—
roused much attention. This paper indicates that the external benchmark is essentially an alternative to the surrogate price as
both have similarities in applicable preconditions and methods as well as trade protection effects. Moreover as far as the non—
market-economy countries are concerned even if the double remedy problems are solved and the surrogate price methodology is
ultimately terminated as the external benchmark is a generally applicable rule and addresses the distortion by government inter—

ventions in resources markets the ultimate effects of its frequent use could be worse than the surrogate price.

Does Factor Price Distortion Enhance Export Diversification of Chinese Firms?
Geng Wei( 49)

This study comprehensively analyzes export diversification of Chinese firms and explores its determinants from the perspective
of factor price distortion. The results show that export diversification of Chinese firms tends to increase in particular for continu—
ing export firms. It appears that export diversification of domestic firms is higher than that of foreignfunded firms and state—
owned firms have the highest export diversification. About 47% ~ 50% of firms only export one to three products and nearly
48% ~57% of firms have one to three trade partners and 56% ~62% of firms have the number of trade relationship less than
10. This implies that there is a room for Chinese firms to improve the export diversification. The results further reveal that as a
whole factor price distortion promotes export diversification of Chinese firms particularly for product variety. The impacts of fac—
tor price distortion are more significant on new export firms private firms large-scale firms and subsidized firms than on other
types of firms. Hence factor price distortion has positive impacts in the short term from the perspective of export diversification;

however government subsidy and firms” scale reduce the positive effects.

A Comparison on the Promoting Effects of KIBS on Trade Competitive Advantage of the Manufacturing in China and
the U. S.
Wang Qi( 55)

With industry differentiation and the extension of the value chain knowledge intensive business services ( KIBS) play an im—

portant role in trade competitive advantage of manufacturing. The United Sates and China are the most important economical pow—
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